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lation were reflected in a decline in per capita real output, which rose
a little during the first three decades, but showed a pronounced fall
by about a seventh thereafter.
(6) Against this sombre background, it is revealing to view the
targets set for the Second Five-Year Plan. While the data shown in
the Table refer to 1960-61, the last year for the Second Five-Year
Plan, they can be construed to represent the average for the decade
1956-1965 on the basis of an assumed straight-line growth. The
net effect of three five-year plans (1950 to 1965), if fulfilled, would
thus be to reverse the fall in per capita agricultural and industrial
output and bring the average level for the decade 1956-65 up to
the level that was prevalent in the late nineteenth and early
twentieth centuries.
in
Since the data shown in Table 2 cover only agricultural and indus-
trial production, it is obvious that they cannot give a full picture of
the net material output as defined by Dadabhai Naoroji, W. Digby
and Shah and Khambhata or of net national income as defined by
V. K. R. V. Rao and the National Income Committee in recent
years. The output originating in animal husbandry, forestry and fish-
ing and in the small enterprise sector would have to be added to cor-
respond to the definition of net material product used by Naoroji
and others; and the value of services in the commerce, transport,
communications, professional and domestic services and the Govern-
ment sectors would have to be added to make the long-term estimates
comparable with the more recent ones.
This is admittedly a very difficult undertaking. The recent esti-
mates of the incomes originating in many of these sectors, particular-
ly in commerce and professional and domestic services, are built on
very shaky grounds ; the margin of error assigned to these sectors by
the National Income Committee, was no less than one-third of thek
estimated value.21 With such a high margin of error, these estimates
can hardly be considered more than "informed" guesses.
81 Final Report of the National Income Committee, (New Delhi, February
1954) p. 146. The awareness of uncertainty in this field seems to have increased
with the passage of time ; for Rao had assigned margins of error of 15 to 20

